SingXpress seeks up to $226.5m

Funds to finance venture into
US property market; Neil Bush
to be appointed chairman

By JASMINE NG

PROPERTY developer SingXpress Land is
gearing up for a major round of funding to
finance its venture into the US property
market.

The Catalist-listed firm, which will be
renamed SingHaiyi Group, has proposed a
rights issue and share placement to raise
up to $226.5 million in net proceeds.

1t believes that the US economy is at the
beginning of a recovery phase, even
though the real estate market there ap-
pears to be still in the doldrums.

SingXpress will focus on taking over
property assets or projects facing payment

problems and which are on the brink of
bankruptey.

"Subject to reasonable exit possibilities,
the company believes that these distressed
assets offer the potential of higher re-
turns,” the company said yesterday.

To fund its expansion plans, Sing-
Xpress has planned a renounceable
non-underwritten rights issue of up to
12.92 billion new shares to raise about
$193.86 million.

The rights issue, which is subject to ap-
proval from shareholders, will be made on
the basis of one rights share for each exist-
ing share in the company at an issue price
of 1.5 cents per rights share.

Haiyi Holdings. which currently owns
62.23 per cent of SingXpress, has agreed
to subscribe for its entitlement in full and
for the rights shares not taken up by other

entitled shareholders. In the event that
none of the rights shares is subseribed oth-
er than by Haiyi, and assuming no existing
convertible bonds and pptions are convert-
ed or exercised, Haiyi's stake in Sing-
Xpress will rise to 81.11 per cent on an en-
larged basis.

Yesterday, SingXpress also announced
the placement of 2.2 billion new shares to

Acquire Wealth for $33 million at an issue .

price of 1.5 cents for each placement
share. The latter has agreed not to sell the
placement shares for at least two years.

Acquire Wealth, a British Virgin Is-
lands-based investment vehicle, is 70 per
cent controlled by China national and Sin-
gapore permanent resident, Tang Yigang.
Mr Tang and his wife also owp Haiyi.

The remaining 30 per cent is owned by
New Palace Developments, whose ultimate

shareholders are Neil Bush and his wife.
Mr Bush has varied business interests in
Hong Kong and China with ties to compa-
nies active in oil and gas exploration and
exploitation, real estate development, and
property management.

He is the president of ATX 0Oil, a firm in-
volved in the upstream oil and gas develop-
ment in the TIS.

After the share placement is completed,
SingXpress will appoint Mr Bush, who is
the brother of former US president George
W Bush, as chairman of the company.

SingXpress's current chairman, Yeo
Wee Kiong, will relinquish his position. He
will remain on the board as non-executive
director.

Trading in SingXpress shares was halt-
ed early vesterday, pending the release of
the announcement.



'Neil Bush to head
local developer

Brother of ex-US president will chair
SingXpress, with eye on US market

By CHERYL ONG
THE brother of former United
States President George W. Bush
will  become chairman  of
Singapore-based devéloper Sing-
Xpress Land after a share place-
ment and rights issue.

Mr Meil Bush, who is also the
son of the elder former president
George Bush, 1s a key shareholder
of a firm that will acquire a large
chunk of SingXpress.

SingMpress has proposed a
rights issue and share placement
to raise $226.5 million.

The firm will also change its
name to SingHaii Group. 2

It will issue abont 13 billion
new shares al 1.5 cents each on
the basis of one new share for
every existing share.

The Catalist-listed developer
will also place 2.2 billion shares at
1.5 cents each to Acquire Wealth,
an investment wvehicle 70 per
cent-owned by managing director
Gordon Tang and 30 per
cent-pwned by Mr Bush and his
wife.

The rights issue will Toise up to
2103.0 million, while the share
placement will amount to £33
million.

Mr Bush will be appointed
chairman and non-executive
director of fhe newly named
SingHaiyi after the completion of
the ghare placement, the group

™

Mr Bush is a key sharsholder of a firm

that will acquire a large chunk of
to invest in

Si which
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said. Currently, the net tangible
assets of the group stand at
approximately $43 million.

Incumbent ¢hafrmsan Yeo Wee
Kiong will step down but remain
asa non-executive director.

“The board has great
confidence in the abilities and
network of Mr Nell Bush and we
look forward to his contributions
ag the company explores real

estate investment opportunities
in the US and elsewhere,” said the
company.

Mr Bush, & long-time business
partner of Mr Tang, is also
president of ATX 0il, an
AMETiCATy ENETEY Company.

Haiyi: Holdings, & firm
controlled by Mr Tang, already
holds 62.23 per cent of Sing-
Xpress. 1t had invested approxd-
mately $¢4.4 million in Sing-
Xpress in 2012,

1t will maintain this level until
the rights issue. It will then
increase ‘to 811 per cont if no
convertible bonds and options are
cohverted of exercised.

SingXpress said that net
proceeds from the rights issue
will be used to buy property
investments in the TS,

“This could be carried out
through direct acquisition of the
real estate or the acquisition of
wehicles holding the real estate,”
it said. "The company will focus
on identifying the property assets
or projects facing payment prob-
lems and on the brink of bankrupt -
oy with the purpose of enhancing
value to stakeholders.”

The board considers that its
management team has the experi-
ence to pursue real estate invest-
ments in the US, Mr Tang has
been successful in acquiring dis-
tressed property assets.

Throngh American Pacific In-
ternational Capital, he has been
active in the real estate market in
the past three to four vears.

The firm expressed that it
could also continue to fnvest in
real estate in Asin.
= ] COMLEE
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